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independent Auditors' Report

Bossier Parish Police Jury
Benton, Louisiana

We have audited the accompanying primary government financial statements of the Bossier Parish Police Jury, as of
and for the year ended December 31, 2001, as listed in the table of contents. These financial statements are the

responsibility of the Bossier Parish Police Jury's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

‘We conducted our audit in accordance with auditing standards generally accepted in the United States of America,

and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

A primary government is a legal entity or body politic and includes all funds, organizations, institutions, agencies,
departments, and offices that are not legally separate. Such legally separate entities are referred to as component
units. In our opinion, the primary government financial statements present fairly, in all material respects, the financial
position of the primary government of the Bossier Parish Police Jury, as of December 31, 2001, and the results of its
operations for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

However, the primary government financial statements, because they do not include the financial data of component
units of the Bossier Parish Police Jury, do not purport to, and do not, present fairly the financial position of the
Bossier Parish Police Jury, as of December 31, 2001, and the results of its operations for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated June 14, 2002 on our
consideration of the Bossier Parish Police Jury's internal control over financial reporting and on our tests of its

compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an

audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report
in considering the results of our audit.



Our audit was made for the purpose of fo
whole. The accompanying supplemental
25-32, are presented for the purpose of
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rming an opinion on the primary goevernment financial statements taken as a
information schedules listed in the table of contents and shewn on pages
additional analysis and are not a required part of the primary government

financial statements of the Bossier Parish Police Jury. The accompanying schedule of expenditures of federal awards,
shown on page 33, is presented for purposes of additional analysis as required by U.S. Dffice of Management and

Budget Circular A-133, Audits of States,
part of the primary government financia
subjected to the auditing procedures app

Local Governments, and Non-Profit Organizations, and is also not a required

statements of the Bossier Parish Police Jury. Such information has been
ied in the audit of the primary government financial statements and, in our

opinion, is fairly stated in all material res
whole.

Cook & Morehart
Certified Public Accountants
June 14, 2002

nects in relation to the primary government financial statements taken as a

_— —_— —_— —_— —_—  —_— —_— —_— — — -



"Juawsayeys siyy Jo ed jeibajul ue aze sajou Buiduedwoade ay]

PISPEE'BS  $ 8L8'CEBC $ OBEUPSYZ ¢ SHP'BOS §  £0°88/°0L B $§  £91%8 $§ [ELI8LTL  $ Nmmummm‘m $ 1p8ud Jayio pue AJinba pun) ‘sauljiqel] |30
_€85°/48°E8 9BE"LYS'L 812’1150 €9/v8  Tyl's/071 _ £90'6G9°E Anba pun, [e30}
ZATR N TA Y 61Z°L150L ZvL'6L071 £90'669°¢ paseubisapuy)
:paAlasalu
£9/'8 £4/'v8 a2IAJ3S 103p - PaAIasaY
1S30UR{R puN4
86€°L¥8°LZ 96€°LYS'(2 $1asse paxiy [elauad i Juswisaay;
-}1palq isylQ pue Alinb3 puny
186'9/%°G 8EQ'EER'E . G608 Y8y LLT 666’289 BLE'CLL T SaliIgel] [ejo]
8£8'eg 8£8’cy i $82U35Q2 palesuadiion
006°04L°C 000°0LL°E $SaUPBLGapUI JO SB}R3IIAY
Git'608 Giry'605 a|qeAed jeluswuisachiaiy)
095°08 00£°L1 £16'97 ATl pun; 180 03 ang
- 8El'esn’L $ $ $ ¥81'99Z 9 $ 780959 $ 2.8°08L $ 3|qeAed saLiejes pue s}uncody
'Sanjiger]
11pai] Jay3() pue ‘Aunb3 puny ‘saiigen
POGPGE'RS  $ BEB'EE8T  § OBEUYSIZ  § GWb'60S  § €0/'88/0L $ EOL'v8  §$ LELISITL & 788TERE  $ SHGEP JAY30 pue Sasse jl0]
GLO'BYL'E GLO'BYL . 03P Wia)-Buoj jeJauah
16 JuBwWallal 1oy papiaoid 30 0] Junoly
£9/'v8 ¢9/'v8 SPUNy aoIAJas 108 Ui 3|elieA. JunowWy
068" LH5°12 96E°L¥S8'LT SjustuaA0idw pue “Juatudinba ‘sbulp(ing ‘puel
095'05 VLT £18'/8 puny J3Y10 WO} ang
£00°085°L £82'69% 69676/'G GG1°81Et S8|qeAtaday
G9/'68Y' 38/°68'Y SJUBLL) SN
866°'CG8GL  $ $ Giy606 § GG9'6Z8G $§ £8/'%8 $ 1Z¥'256'9 $ tvl.9vT  $ Sua|eA|inba ysed pue yse]
sigag JayiQ pue s1assy
g 108 S1as5y pUR4 sy90f014 33IALag aruaAsy  |eJausg
WAPULIOWAW w3 | -Buo paxi4 Aouaby Ieuden 1630 [e12ads
-S|e}o jeJauan [e13U3g sadky puny sadh | punJ [BJUBLILIAAGS
sdnoig Junoaay Alelonpi4
L00Z "L € 48quisda(]
JuBLUBUIBA0G AlBWIL
SGn0JS) JuN0IIY pue sadA | pund ||y - 183YS auejeg pauIqun)
BURISINGT ‘UOJUAY

AIN[ 32104 Ysueq Jaissog



Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Bossier Parish Police Jury
Benton, Louisiana

Primary Governement

All Governmental Fund Types
For the Year Ended December 31, 2001

Totals-
Special Debt Capital Memorandum
Revenues: General ] Revenue Service Projects Only
Ad valorem taxes s 747,082 $ 4,675,993 $ $ 5423075
Sales tax 782,518 3,902,649 5,136,488 9,821,656
Licenses and permits 344,098 2,140 346,238
Intergovernmental revenues 1,377,331 3,721,612 25,239 5,124,182
Fees, charges, and commissions for services 108,334 158,943 1,536,600 1,803,877
Fines and forfeitures 701,783 701,783
Use of money and property 109,420 301,185 1,867 312,410 724,882
Other revenues 324,164 216,132 B 540,296
Total revenues 3,792,948 13,680,437 1,867 7010737 24,485,989
Expenditures:
Cusrent:
General government:
Lepislative 292,066 292,066
Judicial 250,462 1,062,180 1,312,652
Elections 96,029 96,029
Finance and administrative 807,454 247,544 38,056 1,093,059
Other 840,770 840,770
Public safety 794,193 1,916,405 2,710,698
Public works 87,453 4,485,508 4,572,961
Health and welfare g7.366 2,407,429 2,504,795
Culture and recreation 2,564,096 2,564,096
Economic development 150,421 150,421
Capital projects 1,943,658 1,943,658
Debt service:
Principal retirement 655,000 655,000
Interest and other charges 192,457 192,457
Total expenditures 3416219 12,683,172 847,457 1,981,714 18,928,562
Excess {deficiency) of revenues
over expenditures 376,72¢ 897,265 {845,590} 5,029,023 5,557,427
Other financing sources {uses):
Operating transfers in 315,943 638,000 860,000 1,813,943
Operating transfers out (638,000} (860,000) (315,943) {1,813,943)
Total other financing sources (uses) (322,057) (222,000) 860,000 1315,943)
Excess [deficiency) of revenues and other
over expenditures and other uses 54,672 775,265 14,410 4,713,080 0,957,427
Fund balances at beginning of year 3,577,878 11,326,390 70,353 5,798,139 20,772,760
Residual equity transfer 26,513 (26,513)
Fund balances at end of year § 3,659,063- § 12,075,142 84,763 § 105611,219 § 26,330,187

The accompanying notes are an integral part of this statement.

- — —— " ——
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Bossier Parish Police Jury
Benton, Louisiana

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Primary Governement

Budget {Cash Basis) and Actual - General and Special Revenue Funds
For the Year Ended December 31, 2001

General Fund

Special Revenue Fund

Variance Vanance
Favorable Favorable
Revenues: Budget Actual (Unfavorable) Budget Actual (Unfavorable)
Ad valorem taxes $ 705,000 ¢ 711,390  § 6,390 § 4,275,000 § 4388412 § 113,412
Sales tax 700,000 721,884 21,884 3,500,000 3,671,138 171,138
Licenses and permits 338,000 362,887 24,887 2,200 2,140 (60)
ntergovernmental revenues 1,618,180 2,013,362 395,182 3,686,122 3,685,206 0,174
ges, charges, and commissions for services 105,100 108,334 3,234 154,100 154,520 420
Fines and forfeitures 717,500 718,421 921
Use of money and property 117,000 109,420 {7,580) 275,000 301,186 26,186
Other revenues 569,910 243,607 (326,303] 196,590 216,131 19,541
Total revenues _ 4153180 4,270,884 117,694 12,806,512 13,147,244 340,732
Expenditures:
Current;
General government:
Legislative 303,750 292,116 11,634
Judicial 314,025 231,472 82,653 1,267,000 1,085,547 181,453
Elections 137,975 116,213 21,762
Finance and administrative 1,232,380 1,167,787 552,756 231,894 320,862
Other 889,002 580,408 208,594
Public safety 768,000 790,007 (22,007} 1,945,250 1,944,083 1.167
Public works 172,500 177,002 {4,502) 5,302,350 4,453,532 848,818
Health and welfare 110,616 87,341 13,275 2,036,866 2,544,344 (507,478)
Culture and recreation 2,663,980 2,487,542 176,448
Capital projects
Economic development 160,900 149,273 1,827 )
Total expenditures 4,089,148 3,701,619 387,529 13,768,212 12,746,942 1,021,270
Excess {deficiency) of revenues
over expenditures 64,042 669,265 505,223 (961,700) 400,302 1,362,002
Other financing sources {uses):
Operating transfers in 356,650 315,943 (40,707) 638,000 638,000
Operating transfers out (638,000} {638,000} (860,000 (860,000
Total other financing sources {uses} (281,350) {322,057 (40,707 (222,000 (222,000}
Excess {deficiency) of revenues and other
over expenditures and other uses {217,308) 247,208 464,516 (1,183,700 178,302 1,362,002
Fund balances at beginning of year 2,188,000 2,211,846 23,846 6,439,889 6,791,779 351,890
Residual equity transfer 17,660 17,660 ) (17,660) (17,660}
Fund balances at end of year $ 1970692 $ 2476714 % 06,022 § 5,256,189 § 695242t § 1,696,232

The accompanying notes are an integral part of this statement.
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Bossier Parish Police Jury
Benton, Louisiana
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances
Primary Governement
Budget (Cash Basis) and Actual - Debt Service and Capital Projects Funds
For the Year Ended December 31, 2001

Debt Service Fund Capital Projects Funds
Variance Variance
Favorable Favorable
Revenues: Budget Actual {Unfavorable) ~ Budget Actual (Unfavorable)
Ad Valorem Taxes $ $ $ $ $ 9
Sales taxes 5,000,000 5,193,014 193,014
Intergovernmental revenues 25,239 25,239
Fees, charges, and commissions for services 1,390,000 1,498,255 108,255
Other 74,000 (74,000}
Use of money and property 1,000 1,867 867 238,000 356,511 118,511
Total revenues ‘ 1,000 1,867 867 6,702,000 7073019 371,019
Expenditures:
Capital projects 2,340,100 1,715,531 624,569
Debt service:
Principal 655,000 655,000
Interest and other charges * 194,300 192,457 1,843
Total expenditures 849,300 847,457 1,843 2,340,100 1,715,631 624,569
Excess (deficiency} of revenues
over expenditures ] (848,300} (845,590) 2,710 4,361,800 h,367,488 095,688
Other financing sources {uses): |
Operating transfers in 860,000 860,000
Operating transfers out {356,650 (315,943) 40,707
Total other financing sources {uses) ) 860,000 860,000 _ (356,650) (315,943) 40,707
Excess {deficiency) of revenues and other
over expenditures and other uses 11,700 14,410 2,710 4,005,250 b,041,545 1,036,295
Fund balances at beginning of year _ 70,000 70,353 353 9,272,000 6,271,873 5,873
Fund balances at end of year $ 81,700 $ 84,763  § 3063 5 9,277,250 § 10313418 § 1,042,168

The accompanying notes are an integral part of this statement.
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Bossier Parish Police Jury
Benton, Louisiana
Notes to Financial Statements
December 31, 2001

INTRODUCTION

The Bossier Parish Police Jury is the governing authority for Bossier Parish and is a political subdivision of the State
of Louisiana. The Police Jury is governed by 12 jurors representing the various districts within the parish. The jurors
serve four-year terms that expire in December, 2003.

Louisiana Revised Statute (R.S.) 33:1236 gives the police jury various powers in regulating and directing the affairs of
the parish and its inhabitants. The more notable of those are the power to make regulfations for its own government:
to regulate the construction and maintenance of roads, bridges, and drainage systems; to regulate the sale of
alcoholic beverages; and to provide for the health and welfare of the poor, disadvantaged, and unemployed in the
parish. Funding to accomplish these tasks is provided by ad valorem taxes, sales tax, beer and alcoholic beverage

permits, state revenue sharing, and various other state and federal grants.
(1)  Summary of Significant Accounting Policies
A. Basis of Presentation

The accompanying financial statements of the Bossier Parish Police Jury have been prepared in
conformity with generally accepted accounting principles {GAAP) as applied to governmenta! units. The
Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing

governmental accounting and financial reporting principles.
B. Reporting Entity

As the governing authority of the parish, for reporting purposes, the Bossier Parish Police Jury is the
financial reporting entity for Bossier Parish. The financial reporting entity consists of (a) the primary
government (police jury), (b) organizations for which the primary government is financially accountable,
and {c} other organizations for which nature and significance of their relationship with police jury are such
that exclusion would cause the reporting entity's financial statements to be misleading or incomplete.

GASB Statement No. 14 established criteria for determining which component units should be considered
part of the Bossier Parish Police Jury for financial reporting purposes. The basic criterion for including a
potential component unit within the reporting entity is financial accountability. The GASB has set forth

criteria to be considered in determining financial accountability. This criteria includes:
1. Appointing a voting majority of an organization's governing body, and
a. The ability of the police jury to impose its will on that organization andjor
b. The potential for the organization to provide specific financial benefits to or impose specific

financial burdens on the police jury.
(Continued)

/



Bossier Parish Police Jury
Benton, Louistana
Notes to Financial Statements
December 31, 2001
(Continued)

2. Organizations for which the police jury does noet appoint a voting majority but are fiscally
dependent on the police jury.

3. DOrganizations for which the reporting entity financial statements would be misleading if data of
the organization is not included because of the nature or significance of the relationship.

Blended Component Unit - Component units that are legally separate from the police jury, but are so
intertwined with the police jury that they are, in substance, the same as the police jury are blended
component units. For a component unit to be blended, the organization’s board and the police jury must
be substantively the same, of the organization must provide services entirely or alimost entirely 1o the
police jury. The following component units are reported as part of the police jury and blended with the

appropriate police jury funds:

Bossier Parish Library. Bossier Parish Library does not possess all the corporate powers necessary to
make them a legally separate entity and the police jury holds the Library’s corporate powers. Therefore,
we conclude that they are part of the police jury and their financial statements should be blended with

those of the police jury.

Discrete Component Units — Component units that are legally separate from the police jury, but are
financially accountable to the police jury, or whose relationship with the police jury are such that
exclusion would cause the police jury’s financial statements to be misleading or incompelte are discretely

presented. The police jury has identified the following discrete component units:

Bossier Parish Sheriff's Office, Bossier Parish Clerk of Court, Bossier Parish Tax Assessor, and
the District Attorney for the Twenty-Sixth Judicial District. Even though these are imdependently
elected officials and are legally separate from the police jury, they are fiscally dependent on the police
jury. The officials are fiscally dependent because the police jury has approval authority over the otficials’
capital budget. The police jury has approval authority over the officials’ capital budget because the office
space for the officials is furnished by the police jury, major capital purchases for the officials are included
in the police jury's overall budget, and title to real property is in the name of the police jury. By using the
fiscal dependency criterion, we conclude that these organizations are component units of the police jury.

Bossier Parish Communications District Number One. This entity was created by the police jury.
The Communications District is governed by a Board of Commissioners which are appointed by the police
jury. The police jury is financially accountable for the communication district because it appoints a voting

majority of the governing board and has the ability to impose its will on them.

{Continued)
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Bossier Parish Police Jury
Benton, Louisiana

Notes to Financial Statements

Decermber 31, 2001
{Continued)

Other Special Districts

There are a number of special districts located in Bossier Parish {fire and ambulance) that each provide
services to a imited number of parish citizens. The police jury appoints all board members of those
districts which do not include a municipality within their boundaries. Therefore, the police jury can
impose its will on these districts. While these districts are responsible for obtaining voter approval for the
levy of taxes or debt issuance, all related Louisiana State Bond Commission approvals must be obtained
through the police jury. The police jury appoints two of the five hoard members of those districts which
include a municipality and therefore cannot impose its will on these entities. However, it would be
misleading to include some like districts in the financial statements while excluding others. These

agencies are:

East-Central Bossier Parish Fire Protection District No. 1
South Bossier Parish Fire Protection District No. 2

lvan Fire Protection District No. 3

Benton Fire Protection District No. 4

Northeast Bossier Parish Fire Protection No. 5

Bossier Parish Emergency Medical Services District
Bossier Parish Fire District No. 6

Complete financial statements of the individual component units may be ohtained from their respective
administration offices or from the Bossier Parish Police Jury at the Bossier Parish Courthouse in Benton,

Louisiana.

The police jury has chosen to issue financial statements of the primary government {police jury} only;
therefore, none of the previously listed discrete component units are included in the accompanying
financial statements.

GASB Statement No. 14 provides for the issuance of primary government financial statements that are
separate from those of the reporting entity. However, the primary government's {police jury} financial
statements are not a substitute for the reporting entity's financial statements. The accompanying
primary government financial statements have been prepared in conformity with generally accepted
accounting principles as applied to governmental units. These financial statements are not intended to
and do not report on the reporting entity but rather are intended to reflect only the financial statements
of the primary government {police jury).

(Continued)
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Bossier Parish Police Jury
Benton, Louisiana

Notes to Financial Statements

Decernber 31, 2001
(Gontinued)

Other Related Organizations

Considered in the determination of component units of the reporting entity were the following:

Cypress—Black Bayou Recreation and Water Conservation District and Shreveport-Bossier Convention
and Tourist Bureau. The police jury appoints only one (1) board member and has no significant contact or
influence to the recreation district and tourist bureau.

The police jury appoints two (2} of seven (7) board members of the Caddo—-Bossier Port Commission but
has no significant contact or influence within the Port Commission.

The police jury appoints the board members of the Industrial Development Board of the Parish of Bossier,
Inc., but does not have the ability to impose its will and no financial benefit/burden relationship exists

between them.

The police jury is currently providing office space for the Bossier Parish Indigent Defender Board. The
police jury is not legally required to do so. Also, the police jury does not have the ability to impose its will
and no financial benefitfburden relationship exists between the police jury and the Indigent Defender
Board.

It was determined that these governmental entities are not component units of the Bossier Parish Police
Jury reporting entity because of the reasons Iisted above.

Fund Accounting

The police jury uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions relating to certain government functions or activities.

A fund Is a separate accounting entity with a self-balancing set of accounts. On the other hand, an
account group is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable available

financial resources.

Funds of the police jury are classified into two categories: governmental and fiduciary. In turn, each
category is divided into separate fund types. The fund classifications and a description of each existing
fund type follow:

(Continued)
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Bossier Parish Police Jury
Benton, Louisiana
Notes to Financial Statements
Decernber 31, 2001
(Continued)

Governmental Funds:

Governmental funds are used to account for all or most of the police jury's general activities,
including the collection and dishursement of specific or legally restricted monies, the acquisition
or construction of general fixed assets, and the servicing of general long-term debt.
Governmental funds include:

1.

General Fund — the general operating fund of the police jury and accounts for all financial
resources, except those required to be accounted for in other funds.

Special Revenue Funds — account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specified purposes. In addition, the general fund of the

blended component unit is reported as a special revenue fund.

Debt Service Funds — account for transactions relating to resources retained and used for
the payment of principal and interest on those long-term obligations recorded in the general

long-term debt account group.

Capital Projects Funds — account for financial resources received and used for the
acquisition, construction, or improvement of capital facilities not reported in the other
gevernmental funds.

Fiduciary Funds:

Fiduciary funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the police jury. Fiduciary funds include:

1.

Agency funds — account for assets that the police jury holds on behalf of the Twenty—Sixth
Judicial District Attorney as his agent. Agency funds are custodial in nature (assets equal
liabilities) and do not involve measurement of results of operations.

Account Groups:

General Fixed Assets Account Group — account for fixed assets used in governmental fund type
operations for control purposes.

General Long-Term Debt Account Group — account for long-term habilities 1o be financed from
governmental funds.

{Continued)
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Bossier Parish Police Jury
Benton, Louisiana
Notes to Financial Statements
December 31, 2001
(Continued)

D. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus, All governmental funds are accounted for using a current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities are generally included on the
balance sheet. Operating statements of these funds present increases and decreases in net current
assets. The modified accrual basis of accounting is used by all governmental funds and agency funds.
The governmental funds use the following practices in recording revenues and expenditures:

Revenues

Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are

assessed. Ad valorem taxes are assessed on a calendar year basis, become due on November 15
of each year, and become delinquent on December 31. The taxes are generally collected in
December of the current year and January and February of the ensuing year.

Sales tax revenues are recorded in the year the taxes are collected by the collecting agents.

Fines, forfeitures, fees, and court costs are recegnized in the period they are collected by the
Bossier Parish Sheniff.

Federal and state grants are recorded when the police jury is entitled to the funds, except for
certain federal grants which require funds not expended to be returned to the funding source. On
those grants revenue is recognized only upon expending those funds. Grant funds received but
not expended is reflected in the financial statements as deferred revenue.

Racetrack license permit revenue is recorded when the police jury is entitled to the funds.

The statutory transfer from the clerk of court, which represents excess funds of the clerk of
court at the end of each four-year term, is recorded when due {which is every four years if the
clerk has excess funds).

Interest income on time deposits is recorded when the time deposits have matured and the
interest is available. Interest income on interest bearing demand deposits is recorded at the end
of each month when credited by the bank.

Substantially ali other revenues are recorded when they become available to the police jury.

(Continued)
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E.

Bossier Parish Police Jury
Benton, Loutsiana
Notes to Financial Statements

December 31, 2001
(Continued)

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred, except for accumulated vacation and sick leave, which are
recognized when paid, and principal and interest on general long-term obligations, which are not
recognized until due.

Other Financing Sources {Uses)

Transfers between funds that are not expected to be repaid, the sale of assets, proceeds from
the sale of bonds, and long-term Joan proceeds are accounted as other financing sources (uses).
Other financing sources (uses) are recorded when the underlying event occurs.

Budgets
The police jury uses the following budget practices:

Proposed budgets for the ensuing year are prepared by the Secretary-Treasurer during October of each
year. During the month of November, the finance committee reviews the proposed budgets and makes
changes as it deems appropriate. The availability of the proposed budgets for public inspection and the
date of the public hearing on the budgets are then advertised in the official journal. Prior to its regular
December meeting, the police jury holds a public hearing on the proposed budgets in order to receive
comments from the public and other interested parties. Changes are made to the proposed budgets
based on the public hearing and the desires of the police jury as a whole. The budgets are then adopted
during the police jury’s regular December meeting or a special meeting held no later than 15 days prior to
the beginning of the fiscal year, and notice is published in the official journal.

The police jury receives periodic budget comparison statements during the year that are used as a tool to
control the operations of the parish. The Secretary—Treasurer presents necessary budget amendments
to the police jury during the year when, in their judgment, actual operations differ materially from those
anticipated in the original budgets. During a regular or special meeting, the police jury reviews the
proposed amendments, makes changes as it feels necessary, and formally adopts the amendments. The
adoption of the amendments is included in the police jury minutes published in the official journal.

The police jury exercises budgetary control at the functional level. Within functions, the Secretary-
Treasurer has the authority to make amendments of up to 5%, as necessary. The police jury does not
recognize encumbrances; therefore, encumbrances are not reflected for either budget or accounting
purposes. Unexpended appropriations lapse at year end and must be reappropriated in the next year's

budget to be expended.

{Continued)
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Bossier Parish Police Jury
Benton, Louisiana
Notes to Financial Statements

December 31, 2001
{Continued)

The availlability of proposed budgets and the date of the public hearing for the 2001 budgets were
published in the official journal on November 20, 2000. The 2001 budget hearings were held, and the
budgets adopted at the jury meeting on December 6, 2000. Notice of adoption of the budgets was
subsequently advertised in the official journal.

For the year ended December 31, 2001, the police jury adopted budgets on a cash basis for the general
fund, all special revenuve funds, all debt service funds, and all capital projects funds.

Budget comparison statements included in the accompanying financial statements include the original
adopted budgets and all subsequent amendments. The following schedule reconciles excess {deficiency)
of revenues and other sources over expenditures and other uses on the statement of revenues,
expenditures and changes in fund balances (budget basis) with the amounts shown on the statement of
revenues, expenditures and changes in fund balances {GAAP basis);

Special Debt Capital
General Revenue Service Projects
Fund Funds Fund Funds
Excess (deficiency) of
revenues and other
SOUIrces over
expenditures and
other uses (budget
basis) $ 247,208 § 178,302 § 14410 §¢ 5,041,545
Adsustments:
Revenue accruals ~net (  179,307) b33,193 -~ ( 62,282)
Expentitures accruals —
net { 13,229) 63,770 ~  _[__ 266,183
Excess of revenues and
other sources over
expenditures and
other uses (GAAP
basis) $ 54,672 3 775260 § 14410 §$ 4,713,080
(Continued)
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Bossier Parish Police Jury
Benton, Louisiana
Notes to Financtal Statements

December 31, 2001
(Continued)

Encumbrances

Encumbrance accounting, under which purchase orders are recorded in order to reserve that portion of
the applicable appropriation, is not employed. However, outstanding purchase orders are taken into
consideration before expenditures are incurred to assure that applicable appropriations are not exceeded.

Cash and Cash Equivalents and Investments

Cash includes amounts in petty cash, demand deposits, interest bearing demand deposits, and time
deposits. Cash equivalents include amounts in time deposits and those investments with original
maturities of 80 days or less. Under state law, the police jury may deposit funds in demand deposits,
interest bearing demand deposits, money market accounts, or time deposits with state banks organized
under Louvisiana law or any other state of the United States, or under the faws of the United States.

Investments are limited by R.S. 33:2955 and the police jury’s investment policy. If the original maturities
of investments exceed 90 days, they are classified as investments; however, if the original maturities are

90 days or less, they are classified as cash equivalents.
Short-Term Interfund Receivable/Payables

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as due from other funds or
due to other funds on the balance sheet. Short-term interfund loans are classified as interfund
receivables/payables.

Fixed Assets

Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed,
and the related assets are capitalized {reported) in the general fixed assets account group. Capital
projects not completed by the end of the year are classified as construction in progress in the general
fixed assets account group. Public domain or infrastructures are not capitalized. Interest costs incurred
during construction are not capitalized. No depreciation has been provided on general fixed assets. All
fixed assets are valued at historical cost. If actual historical cost is not available then they are valued at

estimated historical cost, based on the actual historical cost of like items.
Compensated Absences

Employees of the police jury earn from 5 to 15 days of vacation leave each year, depending on their
lengths of service. Employees may carry no more than one-half of their normal yearly benefit forward to
the next benefit year. Upon termination of employment, employees will be paid for unused vacation time
that they are eligible for according to the police jury policy.

(Continued)
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Bossier Parish Police Jury
Benton, Louisiana

Notes to Financial Statements

Decerber 31, 2001
(Continued)

Employees of the police jury will accrue sick leave benefits which are calculated on the basis of a "benefit
veat" at the rate of 6 days per year. Unused sick leave will be allowed to accumulate without limit.
Unused sick feave benefits will not be paic to employees while they are employed or upon termination of

employment.

Employees of the library earn from 6 to 24 days of vacation leave each year, depending on their
professional status. Three days of vacation leave may be carried forward into the following year.
Employees have the option of receiving compensation or credit applied to retirement for days carried
forward and any current-year unused vacation leave. Employees earn 12 days of sick leave each year
that may be accumulated to a maximum of 48 days. Accumulated sick leave is used in the employee's
retirement benefit computation. Accumulated sick leave is forfeited upon termination of employment.

Long- Term Obligations

Long-term obligations expected to be financed from governmental funds are reported in the general
long-term debt account group. Expenditures for principal and interest payments for long-term obligations
are recognized in the governmental funds when due.

Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund are recorded as expendituresfexpenses in the reimbursing fund and as
reductions of expenditures/expenses in the fund that is reunbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity
transters. All other interfund transfers are reported as operating transfers.

. Sales Taxes

During 1995 a special election was held in which a 1 %% sales tax was passed in the Rura! Sales Tax
District of the Parish of Bossier, State of Louisiana. The sales tax is to be used for opening, operating,
constructing and maintaining the public roads, bridges and drainage facilities.

During 1999, a special election was held in which a %% sales tax was passed in the Sales Tax District
No. 1 of Bossier Parish, State of Lovisiana. The sales tax is to be used for constructing, improving,
acquiring, operating and maintaining facilities and equipment, ambulance service and otherwise paying
the cost of ambulance service for the residents of Bossier Parish.

(Continued)
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Bossier Parish Police Jury
Benion, Louisiana
Notes to Financial Statements

December 31, 2001
(Continued)

During 2000, a special election was held in which a %% sales tax was passed in the Parish of Bossier,
Sate of Louisiana. The sales tax is to be &llocated 70% to the Bossier Parish Police Jury and 30% to the
Law Enforcement District of the Parish of Bossier, represented by the Sheriff of Bossier Parish. The
parish’s share is to be used for capital improvement purposes including a maximum security jail and
courthouse facilities.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and habilities, the disclosure of contingent assets
and liabilities, and reported revenues and expenses. Actual results could differ from thase estimates.

Total Columns on Combined Statements

Total columns on the combined statements are captioned Memorandum Only to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position,
results of operations, or changes in financial position in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been

made in the aggregation of this data.

Levied Taxes

The following is a summary of authorized and levied ad valorem taxes for the primary government for the year

ended December 31, 2001:
Authorized Levied Expiration
Millage Millage Date
Parishwide taxes:
General maintenance:
Outside municipalities 4.00 3.b4 Statutory
Within municipalities 2.00 1.77 Statutory
Road maintenance 248 2.31 2007
Library 8.31 8.31 2005
Health unit maintenance 82 76 2007
Correctional facilities 3.00 2.58 2011

The differences between authorized and levied millages ase the result of the reassessment of taxable property

required by Article 7, Section 23 of the Louisiana Constitution of 1974,

{Continued)
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Bossier Parish Police Jury
Benton, Louisiana
Notes to Financial Statements

Decernber 31, 2001
(Continued)

Cash and Cash Equivalents

At December 31, 2001, the police jury has cash and cash equivalents (book balances) totaling $15,852,998
as follows:

Petty cash 3 b00
Interest~bearing demand deposits 1,715,998
Noninterest-bearing demand deposits 75,000
Time deposits 14,061,500

$ 15,852,988

These deposits are stated at cost, which approximates market. Under state law, these deposits {or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at
all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

At December 31, 2001, the police jury has $16,440,569 in deposits (collected bank balances). These
deposits are secured from risk by $775,000 of federal deposit insurance and $12,718,934 of pledged
securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). The remaining
balance of $2,946,635 was unsecured. On January 14, 2002, an additional $4,986,650 of securities were

pledged to the police jury.

Even though the pledged securities are considered uncollateralized {Category 3) under the provisions of GASB
Statement 3, R.S. 33:1229 imposes a statutory requirement on the custodial bank to advertise and sell the
pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon
demand.

Investiments

At December 31, 2001, the police jury had investments totaling $4,489,765 in Louisiana Asset
Management Pool (LAMP). The investments are registered in the name of LAMP and are held in the custodial

bank’s trust account at the Federal Reserve. Because the investments are held by the custodian in the name

of LAMP, the investments are considered Category A in applying the credit risk of GASB Codification Section
150.125. The market value of this particular type of investment is not materially different from its carrying

amount,

(Continued)
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Bossier Parish Police Jury

Benton, Louisiana
Notes to Financial Statements

December 31, 2001

Receivables

The following is a summary of receivables at December 31, 2001:

(Continued)

Special
Class of General Revenue Capital
Receivable Fund Funds Projects Total
Ad valorem taxes § 834,264 § 5,151,206 $ - $ 5,985,470
Sales and use taxes 49,33H 231,511 363,606 644,452
Intergovernmental 426,94() 362,384 ~ 789,324
Fees, charges, and
commissions for services 6,461 13,025 105,677 125,163
Fines and forfeitures —~ 34,443 - 34,443
Other 1,155 ~ - 1,155
Total $ 1,318155 § 5792569 § 469,283 $ 7,580,007
Fixed Assets
The changes in general fixed assets follow:
Balance Balance
January 1, December 31,
2001 Additions Retirements 2001
General fixed assets:
Land $ 3,239,088 15,600 $( 94,100) $ 3,160,488
Buildings 14,176,625 336,881 ( 4,000 14,509,506
Improvements other
than buildings 657,080 - - 657,080
Machinery, furniture
and equipment 6,146,726 731,678 ( 9,033 6,869,371
Library books, etc. 2,159,406 351,373 ( 159,828) 2,350,951
$26,378925 § 1435432 §| 266961) §$27,547,396
{Continued)
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Bossier Parish Police Jury
Benion, Louisiana
Notes to Financial Statements
Decernber 31, 2001
{Continued)

Penston Plan

Plan Description. Substantially alt employees of the Bossier Parish Police Jury are members of the Parochial
Employees Retirement System of Louisiana {System), a cost-sharing, multiple-employer defined benefit
pension plan administered by a separate board of trustees. The System is composed of two distinct plans,
Pian A and Plan B, with separate assets and benefit provisions. All employees of the police jury are members

of Plan A.

All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds
and all elected parish officials are eligible to patticipate in the System. Under Plan A, employees whao retire at
ot after age 60 with at least 10 years of craditable service, at or after age 55 with at least 25 years of
creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement

benefit, payable monthly for life, equal to 3% of their final-average salary for each year of creditable service.
Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce
the highest average. The System also provides death and disability benefits. Benefits are established or

amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may he obtained by writing to the Parochial
Employees’ Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling
(225) 928-1361.

Funding Policy. State statute requires covered employees to contribute a percentage of their salaries to the
plan. As provided by R.S. 11:103, the employer contributions are determined by an actuarial valuation and
are subject to change each year based on the results of the valuation for the prior fiscal year. Under Plan A,
members are required by state statute to contribute 9.5% of their annual covered salary and the Bossier
Parish Police Jury is required to contribute at an actuarially determined rate. The current rate is 7.75% of
annual covered payroll. Contributions to the System include one-fourth of one% (except Orieans and East
Baton Rouge Parishes) of the taxes shown to he collectible by the tax rolls of each parish. These tax dollars
are divided between Plan A and Plan B based proportionately on the salaries of the active members of each
plan. The Bossier Parish Police Jury's contributions to the System under Pian A for the years ending
December 31, 2001, 2000, and 1999, were $317,128, $276,860, and $260,130, respectively, equal to the
required contributions for each year.

{Continued)
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Bossier Parish Police Jury
Benton, Louisiana
Notes to Financial Statements
December 31, 2001
(Continued)

Other Postemployment Benefits

The Bossier Parish Police Jury provides certain continuing health care benefits for its retired employees.
Substantially all of the police jury's employees become eligible for these benefits if they reach normal
retirement age while working for the police jury. These benefits for retirees and similar benefits for active

employees are provided through an insurance company whose monthly premiums are paid jointly by the
employee and the police jury. The police jury recognizes the cost of providing these benefits as an expenditure

when paid during the year.

The premiums paid to the insurance company for group hospitalization coverage in 2001 were $1,155,112.
Of this amount, $750,823 (65%) was paid by the police jury. Of this expenditure, $81,630 was for 25
retirees, with the remaining $669,193 paid for active employees.

Accounts and Salaries Payable

The payables of $1,083,138 at December 31, 2001, are as follows:

Special Capital
General Revenue Projects
Class of Payable Fund Funds Funds
Salaries $ 13,701 3§ b0,038 $
Accounts 147,121 606,044 266,184

$ 160872 § 656082 $ 266,184

Compensated Absences

At December 31, 2001, employees of the police jury have accumulated and vested $63,838 of employee
leave benefits, which was computed in accordance with GASB Codification Section C60. This total amount is
recorded in the general long-term debt account group. The amount expected to be paid from current resources
is not significant. The cost of leave privileges, computed in accordance with the above codification, is
recognized as a current-year expenditure within the various funds when leave is actually taken.

Changes in General Long-Term Obligations

The following is a summary of the long-term obligation transactions for the year ended December 31, 2001:

2000 __Additions Retirements 2001
Certificates of Indebtedness  $ 4,425,000 $_ ~ $§ 655000 ¢ 3,770,000
Compensated Absences 59,932 3.906 ~ 63,838
$ 4484032 3 3906 § 655,000 $ 3,833,838
(Continued)
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Bossier Parish Police Jury
Benton, Louisiana
Notes to Financial Statements

Decernber 31, 2001
(GContinued)

Certificates of indebtedness are comprised of the following issues:

Series 1996, original amount $5,000,000 for rural road
construction due in annual installments of $410,000 to
$605,000, through January 1, 2006; interest rates
range from 3.9% to 4.8%; repayment of debt is paid
from sales tax revenue from the Highway Fund § 2,770,000
Series 1996A, original amount $1,785,000 for construction

of a Library History Center, due in annual installments of

$145,000 to $220,000 through March 1, 2006; interest

rates range from 3.95% to 5.0%; repayment of debt is

paid from ad valorem taxes from the Library Fund 1,000,000

$ 3,770,000

At December 31, 2001, the police jury has accumulated $84,763 in the debt service funds for future debt
requirements. The annual requirements to amortize all certificates outstanding at December 31, 2001,
including interest of $464,260 are as follows:

Fiscal Year Series 1996  Series 1996A Total
2002 $ 621560 § 224,270 845,830
2003 623,525 225,665 849,190
2004 618,950 226,350 845,300
2005 622,670 226,250 848,920
2006 519,520 225,500 845,020

$ 3106225 $ 1,128,035

(Continued)
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Bossier Parish Police Jury
Benton, Louisiana

Notes to Financial Statements
December 31, 2001
(Continued)

Changes in Agency Funds

The following provides changes in assets and liabilities of the Twenty-Sixth Judicial District Attorney Agency
Fund for the year ended December 31, 2001:

Balance Balance
January 1, December 31,
2001 Increases Decreases 2001
Assets
Cash $ 412,706 § 1,167619 $ 1070880 $ 509445
Total Assets $ 412,706 $ 1167619 § 1070880 § 509445
Liabilities
Intergovernmental payable  $ 412706 $ 1,167,619 §$ 1,070880 $ 509,445
Total Liabilities § 412,706 $ 1,167,619 $ _1,070880 § 509,445

Criminal Court Fund

R.S. 15:571.11 requires that one-halt of any balance remaining in the criminal court fund at year end be
transferred to the parish General Fund. The following details the amount due at December 31, 2001:

Balance due at Januvary 1, 2001 $ 17,660
Amount due for 2001 26,513
Total 44,173
Remitted during 2001 ([ 17.660)
Balance due at December 31, 2001 § 26513

Litigation and Claims

At December 31, 2001 the police jury is involved in numerous lawsuits. In the opinion of legal counsel for the
police jury, the potential loss on all claims and fawsuits will not be significant to the police jury's financial
statements.

(Continued)
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Bassier Parish Police Jury
Benton, Louisiana
Notes to Financial Statements

December 31, 2001
{Continved)

Risk Management

The police jury purchases commercial insurance to provide workers compensation coverage and general
liability and property insurance. There were no significant reductions in insurance coverage from the previous

year.
Expenditures — Actual and Budget

The following individual funds have actual expenditures over budgeted expenditures for the year ended
December 31, 2001:

Unfavorable
Fund ___Budget Actual \ariance
Rura! Development Grant 3 80,500 $ 81,408 § 908
Section 8 Fund 2,286,622 2,321,092 34,470
LCDBG - Water Improvements ~ 25,239 25,239
Correctional Facilities 1,379,750 1,407,889 26,975
Total $ 3746872 § 3834464 § 87,592

Subsequent Event

In a May 2002 meeting, the police jury approved an ordinance authorizing the issuance of sales tax bonds to
finance the expansion and renovation of the courthouse and the new correctional facility. The approximate
amount of the bonds to be issued will be $40 million.
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Bossier Parish Police Jury
Benton, Louisiana
Supplemental Information Schedules
As of and for the Year Ended December 31, 2001

Special Revenue Funds

Highway Fund

The Highway Fund accounts for the maintenance of parish highways, streets, and bridges. Financing is provided by
parish transportation funds, ad valorem taxes, sales taxes, and state revenue sharing funds. In addition, the fund
receives revenues from state grants, interest on investments and miscellaneous fees. Expenditures are restricted by

Louisiana Revised Statute 48:753.

Library Fund

The Library Fund was established in accordance with Louisiana Revised Statute 25:211. The library is governed by a
board of control consisting of five members appointed by the police jury. The president of the police jury is an
ex-officio member. The Library Fund accounts for the operation and maintenance of the parish library. Financing is
provided by ad valorem taxes, state revenue sharing, state library grants, and self-generated revenues.

Health Unit Fund

The Health Unit Fund accounts for the maintenance and operation of the parish health unit. Financing is provided by a
special parishwide ad valorem tax and interest earnings.

Criminal Court Fund

The Criminal Court Fund was created by Section 571.11 of Title 15 of the Louisiana Revised Statutes of 1950, which
provides that fines and forfeitures imposed by district courts and district attorney conviction fees in criminal cases be
transferred to the parish treasurer and deposited in a special criminal court fund account to be used for the expenses
of the criminal court of the parish. Expenditures are made from the fund on motion of the district attorney and
approval of the district judge. The statute also requires that one-half of the surplus {fund balance) remaining in the
fund at December 31 of each year be transferred to the parish General Fund.

{Continted)
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Bossier Parish Police Jury
Benton, Louisiana
Supplemental Information Schedules

As of and for the Year Ended December 31, 2001
(Continued)

Detention Center Fund

The Detention Center Fund accounts for the maintenance and operation of the detention center, which is a secure
confinement facility providing temporary care for children under 17 years of age who are charged with delinquent
offenses. These children are held pending their court cases. Financing is provided by the police jury and the City of
Bossier City.

Correctional Facilities Fund

The Correctional Facilities Fund accounts for the operation and maintenance of correctional facilities in Bossier Parish,
including the furnishing of transportation and medical care for prisoners. Financing is provided by ad valorem tax

fevenue.

Section 8 Fund

The Section 8 Fund accounts for the operation of a Section 8 Housing Subsidy Program funded by the United States
Department of Housing and Urban Development. The program provides housing assistance payments to participating
owners on behalf of eligible tenants to provide decent, safe and sanitary housing for low-income families at rents they
can afford. Housing assistance payments are used to make up the difference between the approved rent due to the
owner for the dwelling unit and the occupant family's required contribution toward the rent.

Drug Court Fund

The Drug Court Fund accounts for the administration and operation of two grants, in cooperation with the District
Attorney’s office.
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Bossier Parish Police Jury
Benton, Louisiana
Supplemental Information Schedules
As of and for the Year Ended December 31, 2001

Capital Projects Funds

General Capital Projects Fund

The General Capital Projects Fund was created to account for boarding fee funds received from two of the riverboats
in Bossier Parish. This money is to be utilized for Capital Projects, but a specific project has not yet been determined.

Capital Improvements Fund

The Capital Improvements Fund was created to account for the sales taxes received for capital improvement
purposes including a maximum security jail and courthouse facilities.

Industnial Park Construction Fund

The Industrial Park Construction Fund accounts for financial resources used to acquire and construct facilities at the
industrial park.

Airline Drive Construction Fund

The Airline Drive Construction Fund was created to account for the constructionf/improvement of Airline Drive in
Bossier Parish.

LCOBG Water System

The LCDBG Water System Fund is used to account for a Louisiana Community Development Block Grant obtained
trom the State of Louisiana Division of Administration for the purpose of water system improvements.
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Bossier Parish Police Jury Schedule b
Benton, Louistana
Schedule of Compensation Paid Palicy Jurors

December 31, 2001
Amount

W. Wayne Hammack $ 14,400
Winfred Johnston 14,400
Jerome L. Darby 14,400
Eddy Shell 14,350
Jeff Rogers 14,400
Rick L. Avery 14,350
Brad Cummings 14,40(
Jimmy Cochran 14,35(
Henry Mitchell 14,400
Jessie Williams, President 14,350
Bill Altimus 14,400
Hank Meachum 14,400

Total $ 172,600

The schedule of compensation paid to police jurors is presented in compliance with House Concurrent Resolution No.
b4 of the 1979 Session of the Louisiana Legislature. Gompensation of the police jurors is included in the legislative
expenditures of the General Fund. In accordance with Louisiana Revised Stature 33:1233, the police jury has elected
the monthly payment method of compensation.
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COOK & MOREHART

Certified Public Accountants
1215 HAWN AVENUE » SHREVEPORT, LOUISIANA 71107 * P.O. BOX 78240 » SHREVEPORT, LOUISIANA 71137-8240

TRAVIS H. MOREHART, CPA TELEPHONE (318) 222-5415 FAX (318) 222-5441 RAYEBURN G. COOK (RET)
A EDWARD BALL, CPA

MEMBER

' E
VICKIE D. NOBLE, CPA AMERICAN INSTITUT

1ED D. GREER, CPA CERTIFIED PUBLIC ACCOUNTANTS
C. BRYAN COYLE, CPA SOCIETY OF LOUISIANA

CERTIFIED PLIBLIC ACCOUNTANTS

Report an Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements
Performed In Accordance With Government Auditing Standards

Bossier Parish Police Jury
Benton, Louisiana

We have audited the primary government financial statements of Bossier Parish Police Jury as of and for the year
ended December 31, 2001, and have issued our report thereon dated May 31, 2001. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Gompliance

As part of obtaining reasonable assurance about whether Bossier Parish Police Jury’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grants, noncomphance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an chjective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed one instance of
noncompliance that is required to be reported under Government Auditing Standards, and which is described in the
accompanying schedule of findings and questioned costs as item 2001-B1.

Internal Gontrol Over Financial Reporting

In planning and performing our audit, we considered Bossier Parish Police Jury’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial repoerting. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses.

A material weakness is a condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not he detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving the internal control over financial

reporting and its operation that we consider to be material weaknesses.
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This report is intended solely for the information and use of management and others within the organization and is not
intended to be and should not be used by anyone other than these specified parties.

(o 0iheT

Cook & Mosehart
Certified Public Accountants
June 14, 2002
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Report on Compliance With Requirements Applicable (o Each
Major Program and Internal Control Over Compliance In

Accordance with OMB Circular A-133

Bossier Parish Police Jury
Benton, Louisiana

Compliance

We have audited the compliance of Bossier Parish Police Jury with the types of compliance requirements described in
the U.S. Office of Management and Budget (OMB] Circular A-133 Compliance Supplement that are applicable to each
of its major federal programs for the year ended December 31, 2001. Bossier Parish Police Jury’s major federal
programs are identified in the summary of auditor’s results action section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to
each of its major federal programs is the responsibility of Bossier Parish Police Jury’s management. Our responsibility
IS 10 express an opinion on Bossier Parish Police Jury's compliance based on our audit.

We conducted our avdit in accordance with generally accepted auditing standards; the standards applicable to
{inancial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a-direct and material
effect on a major federal program occurred. An audit includes examining, on test basis, evidence about Bossier Parish
Police Jury's compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide
a legal determination on Bossier Parish Police Jury’s compliance with those requirements.

[n our opinion, Bossier Parish Police Jury complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended December 31, 2001.

Internal Control Over Compliance

The management of Bossier Parish Police Jury is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In
planning and performing our audit, we considered Bossier Parish Police Jury’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on the internal
control over compliance in accordance with OMB Circular A-133.
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Dur consideration of the internal control over compliance would not necessarily disclose all matters in the interna)
contro) that might be material weaknesses. A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance

with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major
federal program being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over compliance and

its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of management and others within the organization and is not
intended to be and should not be used by anyone other than these specified parties.

(ool AV Mt

Cook & Morehart
Certified Public Accountants
June 14, 2002
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Bossier Parish Police Jury
Benton, Louisiana

Summary of Schedule of Prior Audit Findings
December 31, 2001

There were no findings or questioned costs in the audit for the year ended December 31, 1889,

Schedule of Finding and Questioned Costs
December 31, 2001

A. Summary of Audit Results

1.

8.

g

The auditor's report expresses an unqualified opinion on the financial statements of Bossier Parish Police
Jury.

. No reportable conditions are reported in the Report on Compliance and on Internal Control Over Financial

Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing
Standards.

One instance of noncompliance material to the financial statements of Bossier Parish Police Jury was
disclosed during the audit.

. No reportable conditions are reported in the Report on Compliance With Requirements Applicable to Each

Major Program and Internal Control Over Compliance in Accordance With OMB Circular A-133.

The auditor’s report on compliance for the major federal award programs for Bossier Parish Police Jury
expresses an unqualified opinion.

The audit findings relative to the major federal award programs for Bossier Parish Police Jury are reported
in Part C. of this Schedule.

The program tested as a major program inciuded: 1) Low-Income Housing Assistance Program, CFDA
#14.871,

The threshald for distinguishing Types A and B programs was $300,000.

Bossier Parish Police Jury qualifies as a low-risk auditee.

B. Findings - Financial Statements Audit:

2001-B1
Condition: The Bossier Parish Police Jury did not have its deposits adequately secured at December 31,

2001, through federal deposit insurance or the pledge of securities. The total unsecured bank balances as
of December 31, 2001, was $2,946,635. (See note 3 to the financial statements} On January 14, 2002,

an additional $4,986,650 of securities was pledged to the Police Jury.
(Continued)
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Bossier Parish Police Jury
Benton, Louisiana
Schedule of Finding and Questioned Costs

December 31, 2001
(Continued)

Criterfa. Lovisiana Revised Statute 39:1221 requires that all deposits be secured by federal deposit
insurance {FDIC) or pledged securities.

Recommendation: We recommend that the Bossier Parish Police Jury monitor its deposits on a regular basis
to ensure deposits are adequately secured at all times,

Management Response: In response to the audit finding, this is to advise that our administrator bank has
advised that they will contact each participant bank each month to ensure compliance with proper
collateralization reguirements. In addition, office staff of the Bossier Parish Police Jury will monitor its

deposits monthly to ensure that deposits are adequately secured at all times.

C. Findings and Questioned Costs - Major Federal Award Programs Audit: None
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Bossier Parish Police Jury
Benton, Louisiana
Summary Schedule of Prior Year Audit Findings
Schedule For Louisiana Legislative Auditor
December 31, 2001

There were no findings, questioned costs, or management letter comments in the prior audit for the year ended
December 31, 2000.

Corrective Action Plan For Current Year Audit Findings
Schedule For Louisiana Legislative Auditor

December 31, 2001

There was one finding tor the current year audit, listed as item 2001-B1 in the accompanying schedule of findings
and questioned costs. There were no management letter comments for the current audit for the year ended
December 31, 2001.
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